UNITED STATES DEPARTMENT OF EDUCATION

OFFICE OF FINANCIAL OPERATIONS

OFFICE OF GRANTS ADMINISTRATION

January 30, 2019

Superintendent Jon Fernandez
Guam Department of Education
500 Mariner Avenue

Barrigada, Guam 96913

Dear Superintendent Fernandez:

Enclosed are amended Federal Fiscal Year (FFY) 2018 specific conditions for U.S. Department of
Education (Department) grants awarded to the Guam Department of Education (GDOE). These amended
specific conditions will apply to all grants awarded by the Department to GDOE on or after the date of
these amended specific conditions, including, but not limited to, FFY 2019 grants awarded by the
Department to GDOE on or after July 1, 2019. Additionally, these amended specific conditions apply to
all grant funds previously awarded by the Department to GDOE that are still available for obligation or
liquidation on the date of these amended specific conditions.

The amended FFY 2018 specific conditions and GDOE’s designation as a high-risk grantee pursuant to 2
CFR §§200.207 and 3474.10 are in continued response to the need for GDOE to take actions that fully
address the significant issues in its management of, and accountability for, Department grant funds.

These issues led to the FFY 2003 designation of GDOE as a “high-risk” grantee under former 34 CFR §
80.12, the FFY 2007 requirement that GDOE develop and implement a Comprehensive Corrective Action
Plan (CCAP) to address these issues, and the FFY 2009 requirement that GDOE must have the assistance
of a third-party fiduciary agent to oversee the financial management of Department funds, to assist GDOE
in implementing its CCAP, and to assist GDOE in implementing a new Financial Management
Improvement System (FMIS).

On May 29, 2018, GDOE submitted to the Department a formal request for reconsideration of the specific
conditions applicable to its Department grant funds. During the next several months, the Department
worked with GDOE to develop a process for reconsideration, resulting in a Reconsideration Evaluation
Plan (REP). The REP, which is also enclosed, is based on the FI'Y 2018 specific conditions, the 2005
Office of Inspector General (OIG) audit report, and the Department’s review and assessment of the status
of GDOE CCAP quarterly reports, which include CCAP actions that remain outstanding. The REP is
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The Department of Education's mission is to promote student achievement and preparation for global competitiveness by
fostering educational excellence and ensuring equal access.






